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CERTIFICATE OF FINANCIAL IMPLICATION

(Made under Section 74 of the Public Finance Managernent Act, 2015)

THIS IS TO CERTIFY that the Bill entitled the Value Added Tax
(Amendment) 8i11, 2026, has been examined as required under
Section 74 of the Public Finance Management Act, Cap. 17L. I wish
to report as follows: -

1. That the Bill has the following objective:

The main objective of the Bill is to amend the Va1ue Added Tax
Act, Cap. 344, to;

i. Exempt the application of Value Added Tax withholding to
a designated person who pays Value Added Tax on taxable
supplies and is issued with an e-invoice or e-receipt.

ii. Increase the Value Added Tax registration threshold from
one hundred fifty million shillings to two hundred fifty
million shillings.

iii. Amend Schedule 2 to provide for the Arab Bank for
Economic Development in Africa (BADEA) as a Public
International Or ganization.

iv. Amend Schedule 3 to exempt the supply of goods or
services to contractors and subcontractors of nuclear
ener5/ projects and for related matters.

2. That it is expected to achieve the following outputs:

The Bill is expected to achieve the foilowing outputs;

i. improved tax compliance and efficiency by exempting
Value Added Tax withholding where e-invoicing is used to
encourage digital compliance, reduce disputes, and
simplify tax administration.

Support for small businesses and growth by raising the
VAT registration threshold to relieve smaller firms from
compliance burdens, allowing them to grow, formalize
gradually, and focus on productivity.
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iii. Lower costs of strategic investments, especially in supplies
for nuclear ener5/ projects, attract more investment in the
sector and support long-term energ/ security and
industrialization.

3. Impact on the economy

The revenue yield from the Bill will be allocated to areas that
generate economic output, which will contribute to sustainable
economic growth from 6.60/0 in FY 2025/26 to IO.2o/o in FY
2026127. In nominal terms, the size of the economy will increase
from Shs. 249.33 trillion by the end of FY 2025126, to Shs. 288.57
trillion by the end of FY 2026127 . The impact of the proposed
changes in the Value Added Tax (Amendment) Bill, 2026, on
business, consumption, and welfare will be positive.

4. 'fhat the expenditure plan by major components for the
next two years.

Since these are amendments to the existing tax provisions, there
is no expenditure plan specifically different from the overa-ll
allocation of Shs 877.30 billion for FY 2025126 and Shs. 917.4O
billion for FY 2026127 to Uganda Revenue Authority.

5. That the funding and budgetary implications are the
following:

Funding is going to be through the overall Government budgetary
allocations to the Uganda Revenue Authority.

6. Expected savings and/or revenue to Government:

The revenue gain expected from the Bill is estimated to be Shs.
353 billion annually.
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